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IT. el^X*P^/37/2003-'d)^^.~H5IH^H ^TRT 3TMm, 1963 (1963 W 38) ^ «TRT 48 $TCT 3T5 tT *RT TRpT. 

^ irg^r nrfafOT 3 ^ % it^pt wt % shk i^eT % 

-TO % TtR ^rra % 3PRTFT '<^SR1 W1 ^n^TTJ-flR, 3^Tt^T TO ^TT t! 

WT (*M^) - 3TT^> 


Tf^t A° T^p-33004/99 



3lRcT 

(7Ke (Baxette 


84*8*5* 

cRT 


srcmmur 


3IT%?T 

( Rfd* K, 2003 % 10# fe^T qifer) 

^ 5fW % TJTEZFT A £ef % HS'kH sfa WT % 3F^ ^ftefo^cT ^ ^McR^T ^ 5RJc<?> A 

-apfi AittftA MK T ^ q WT OMff) RRT ^RtTFT 11 

2. ^ 4 PinfaRsw <n3 ^ f :-' 

(i) (<P) WT ^TcRftRT % 3P^ WTF ^ STeRTff A wtf % ^cTKT^T 3fft (^) TJ^PT (^ 

^f^ l ) iflEZre % WS^FT % JRJo3> ^>o 15.00 5TfcT A\f%<$ Z^ ^ 

10.00 jjfcr zz wtA zn ^rfcTfcr forir wl I 

(ii) wr 12.7 tft ^ cfcr ^> «& ti jrjo<f 3 Wr?ft ^ wit 

3fft ^ ^ feR ti 


2649 01/2003 


(1) 
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(iii) RJRft M I R dlte #3Tfffrf^T 4R tel t ; ^IRT arfaten, 1963 n>t wr 

53 3T#T tt n? JRdTte <R wte nt amf^r arntd 01-04-2003 % 31-03-2004 

W % feR -q^T ft cTFjnt nSIT fcf>t tl 

3. tefftcT WFT# wtel^K, 'Mttt SRdld t4te \iM4)Wd1 tho^i) 4>t vJdnt tettefi % feR te - 
nrn nrl 

4. nt TT^rl) 29 gjoTTf, 2003 qt Mft ted? t qt nf gftl ^ ^WTf 3, *ftM 
a?R nfte dqqV i frd f a fi t ate-ate m jr^t ter t i 

■v 

5. m<*r u i t fadR-tet ^tet 4>i4ciilfiii ^ MiRicr)'i u i % qnnfera % afterdt t ViHd^r tl wiki 
ft«M afR tfte nqff eirt te ng wf mi w n ' Rfte nmf qt arem s& te ^nwi t teRm F^n^r 
t)4frerr^ www.tariffauthority.org w iff \3Hei«d f I 

6. ^rfj ^rarf t, Mft (i) qkrfcCT % ter q?w ter tet te ^ morem w w*[?d ^ mger 
qte qt oj^ i 4d i afR, (ii) qwrte Rnten w ^ mgef nte ^ ter tet dsn wtenM ^ ^ 
teR-tet qR gw 3 TR[d qte afR tetftd M'kfiq <ftn TTfi? % aR^R 5R^d qte % fcR Wl ft dm 

^! i 

•%•• ¥ 

7. M 4 ^u| qt qtenft cfRFT TRRt c|ft df RPTO % te4 Pl+dlefR^d teft Wd fttt t > 

(i) ifrM t Wd ten t dte £RT vJcvtxy^Aj guft eTFTcT Rt ^Fflt nf M rtef teft Wit % 

3 mR f ctwt teR ft qft 11 n? an?n q^m t % term? t ter ^ cfr^ tet % 
ftcricT'T 0 ! ^t HtoHI*H ff#qTI ^ 4tf Mtciid'fui iJidlilld ^^Rtld ^rff ft ?FT t, 

wr % % fMt ift qm q^r wwif^d 4^tt ^r ^tf ^ft qt^Ti 

(ii) <Mtft t qnfhPT ^ft 'ift tef ^ft % W ^T 5TRTTcf tor 11 tftfeWT 

3w ff^TT t tot t, nrter ter ten felted ^rt tr^d ten ^mjnr afR 

^ter % TmTeRicW nnt ^ afR te cm te 11 tmn ^rt >gte agteT afR wtete 
sTRi tete te tet met fNt ftfr % ter wf mr n^er mr ntf aftter nft tl tetft 
t 4K t apdR nt tePR ten afR vHdite g^tejn % feR gw mr tette nte mi 
ten ten 

(iii) tei% vi’etef ten nnt t, nwn t cte ter % teten ^ feR w argftte mr tsneRn 
1 1 czrmnTO eft arte^RT 4Rt % feR ft mft mrt mi TRdm “ten nm 11 n? htn mi ^iPite<n 
tetn tl 


t 


: <HUI*IK U I 
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(iv) w ^ ep^iT amte ter *n?ct w wfrR ^rrcr artem m\ 111 % 

^TT <f>t ^PfPT aiterTH 3 MftcT cfte % fel? iffcf te?f ^Tlft teTT 

t cTTfc Wt ^t, ^ ^ ^TT xTT# fft, cfPT -q§t ^ ^ ^R cRJoft <fte 3>T artel? f^TcT te I 
# itfcf 4>|^lP l d ^ % fePT, I-RT Snte?*T ^T ?M 3 28 3TW, 2003 <Pt arte 
qrt^T tefT t aft? ?Pft H^IMrH ^JRff <bt ate-ate ^?*TH 3 ^ WTRT flSI&fl ?TTte ^T ^T 
Pr£sr ^ t?i??t % RT5nT5r 3 3*tejte ten t % ^th 3 tette ^ arte>?ffi ^ t; ??ft 
JRFT?, ' 4 >e 1 tot aft? ^SvtefcPT % I Wf ^TRT, W ^HT ^ eft, Pl*dtN ^ cRJqT ^? ?RkTT 
# 4?/3ri<ct site chelfcWT aft? ^ jtcft <?>? ?rktt 11 ?jft> 3 ?nte finite w ^t 

ste cllfaltecp Ptujil % 3TPTT? n? 0?ckft ^t n4 ^ tRJef W& <f>T 3Tte>I? H'cjm <h?dT 

t, $flfeK!' 3?T Mlte?*f ^t 3cf cf5t ^? 3 <t>c\& 3>?% 3ft? ^t 3T^7tte <t>^ 

3||d^^|chdl tl 


(v) 3cf % qtdid^l M^lcHH % te ^<b^c1 <? cJ5T Pt^yU) IR cR 3TcTT ?t tel? ten 

vjfFPTT ^ Tvffi W4tWdt3Tt % ?TT^T teT?-te?f 3>? vJH^fb M>M|cJ it^TT ^11? *11 I 

8. MRu ii H^q , ^rf) wnt ^ aft? ?fbt terc-teref % amn? n?, ^ mtem wter w % 

^?T WWfcf ^t 3pTT3Wf> PPRR PlMdH cp??TT tl _ _ 

3T. ^r. «ifPuqr< , sr'ew 

[?T. te^W/143/03-araiTO] 


TARIFF AUlHORrry FOR MAJOR PORTS 
NOTIFICATION 

Mumbai, the 15th September, 2003 

No TAMP/37/2003-PPT.—In exerdse of the powers conferred under Section 48 of the Major Port Trust Act. 1963 

(38 of 1963)' theT^uiff Authority for Major Ports hereby approves flie proposal of ^ 

for h.n^ c of crude oU through SBM and transhipment of POL inside the port as m the Order append 


The Paradip Port Trust 


Applicant 


ORDER 

(Passed on this 10th day of September 2003) 


This case relates to a proposal received from the Paradip Port Trust 
(PPT) about revision of tariff for handling of crude oil through SBM and transhipment 
of POL inside the Port. 


The PPT has made the following points in its proposal: 


2. 
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(i) . The existing tariff of Rs.15 PMT for (a) transhipment of cargo into a 

vessel from a tanker/bulk carrier within the port water limit (b) handling 
of crude oil through SBM (new facility) Is proposed to be reduced to 
Rs.lOPMT. 

(ii) . The Port has commissioned a new oil jetty with 12.7 mtrs. of draft. 

The reduction in tariff is to attract new cargo and for new facility. 

(iii) . The Board of Trustees has approved the proposed rate; the proposed 

rate is already implemented by allowing exemption under Section - 53 
of MPT Act 1963 for a period of one year i.e. from 01.04.2003 to 
31.03.2004 

3. In accordance with the consultative procedure prescribed, the PPT 
proposal was forwarded to concerned user organisations for their comments. 

4. A joint hearing in this case was held on 29 July 2003 at the PPT 
premises. At the joint hearing, the PPT and the concerned users have made their 
submissions. 

5. The proceedings relating to consultation in this case are available on 
records at the office of this Authority. An excerpt of the comments received and 
arguments made by the concerned parties will be sent separately to the relevant 
parties. These details are also available at our website www.tariffauthority.org. 

6. At the joint hearing, the PPT agreed to examine (i) the feasibility of ► 
levying consolidated charges on the mother vessel bring crude oil for transhipment 
and, (ii) The rates to be levied at the proposed SBM and submit a separate proposal 
in consultations with the user§ and submit a revised proposal within three months. 

7. With reference to the totality of information collected during the 
processing of this case, the following position emerges: 

(i) . The PPT has explained that the new oil jetty created by it at a 

considerable capital cost is lying almost idle for want of cargo, it 
anticipates that reduction in wharfage would induce crude oil 
transshipment. Since no transshipment traffic is handled presently, 
the proposed reduction does not result in any dent in the port's 
revenue. 

(ii) . The PPT has proposed to club SBM also with the oil jetty. As 

explained by the Petroleum Federation of India, the SBM will be put 
' up by the Indian Oil Corporation Limited (IOCL) and it may take 
another three years for this facility to become operational. There does 
not appear to be any logic for the port recovering the same rate both 
for the facility created by the Port and for the infrastructure to be 
developed by the user. The PPT has subsequently agreed to 
recognize this distinction and decided to fix a separate rate for the 
proposed SBM. 
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(iii) . As has been mentioned earlier, there is an approved rate available in 

the Scale of Rates for transshipment of crude oil. It is only proposed 
to be reduced to attract business. This is a commercial decision of 
the port. 

(iv) . It may be relevant to mention that the Government of India has issued 

a policy direction to this Authority under Section 111 of the MPT Act to 
fix the Scale of Rates as ceiling rates so that the major ports have the 
flexibility to charge at reduced rates, if they so desire. In order to 
implement the policy of the Government, this Authority has recently 
passed an Order on 28 August 2003 and notified it in the Gazette of 
India directing all the major port trusts to include a general 
conditionality in its Scale of Rates stating that the rates prescribed in 
the Scale of Rates are ceiling levels; likewise, rebates and discounts 
are floor levels. The Port Trust may, if it so desires, charge lower 
rates and / or allow higher rebates and discounts. Since the 
amendment introduced in the Scale of Rates provides necessary 
flexibility to the port to charge reduced rates based on its commercial 
judgement, it is not necessary for this Authority to go into the specific 
reduction in the rate for crude oil and approve it. 

(v) . Prescription of consolidated rate for crude oil transshipment operation 

will be considered separately when the port forwards a suitable 
proposal in consultation with the users. 

8. In the result, and for the reasons given above, and based on a 

collective application of mind, this Authority disposes of the proposal of the PPT as - 
superfluous. 

A L. BONGIRWAR, Oiarnnan 
{No. ADW/ffl/IV/143/03-Exty.] 
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